
 

 



2nd International Conference 

ñThe Economies of Balkan and Eastern Europe Countries in the Changed worldò 

Department of Accountancy, Kavala Institute of Technology, 

May 7-9, 2010, Kavala, Greece 

2 

 

 

 

 

 

Department of Accountancy, Kavala Institute of Technology 

2
nd

 International Conference  

 

 

The Economies of Balkan and Eastern Europe Countries in 

the changed world  

EBEEC 2010   

 

Kavala, Greece 

May 7-9, 2010  

 

 

 

 

Conference Program 

Abstracts 

 

 



2nd International Conference 

ñThe Economies of Balkan and Eastern Europe Countries in the Changed worldò 

Department of Accountancy, Kavala Institute of Technology, 

May 7-9, 2010, Kavala, Greece 

3 

 

 

Frid ay 8:15-9:00 

 
Registration at the Great Amphitheatre of Kavala Institute of Technology 

 

Friday 9:00-10:00 

 
Opening Ceremony 

Friday 10:00-10:45 
 

Chairman: Professor Dr Michael Zoumpoulakis, Vice Rector of University of 

Thessaly, Thessaly, Greece 

 

Keynote Speaker: Professor Dr Lois Labrianidis , Economic geographer, 

Department of Economics, University of Macedonia, Greece, Head of Regional 

Development and Planning Research Unit,  

ñThe changing geography of production in Europe: Delocalization to other 

continents as well as "local delocalization" across bordersò  

 

Friday 10:45-11:15 

 
Coffee Break 

 

Conference venue for all sessions is the Library building 

 

Friday 11:30-13:30 

 
Session I: Economic Growth, Economic Development 

 

Chairmen: Mikl·s Herdon/Silviya Hristova Bratoeva-Manoleva, University of 

Debrecen, Hungary/Varna Free University, Bulgaria 

 

1) Ljubomir Kekenovski, Cvetkoska Violeta, University of Ss. Cyril and 

Methodius, Skopje, F.Y.R.O.M., ñGlobalization and policy-making in the 

European Unionò ééééééééééééééééééééééé14 

2) Jovanka Damoska, University for Information Science and Technology St. 

Apostle Pavle, Ohrid, F.Y.R.O.M., ñThe better the regional competitiveness 

is, the better economic developmentòééééééééééééééé..15 

3) Theofanis Malkidis, Democritus University of Thrace, Komotini, Greece, 

ñThe stability pact and the South-Eastern Europeòéééééééééé16 

4) Curkina Irina , Institute of Economics of the Latvian Academy of Sciences, 

Latvia, ñEconomic development trends in small post soviet country: The case 

of Latviaòéééééééééééééééééééééééééé.17 

5) Bejko Alketa, Combi Kristaq, Qiqi Daniela, Eqrem ¢abej University, 

Gjirokastʸr, Albania, ñThe implementation of the Regional Development 

Strategies in Albania: Problems and recommendationsòéééééééé18 
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Session II: Economic Development, EU Integration  

 

Chairmen: Dagmar Lesakova/Cathy Zadra-Veil, University of Economics, Slovak 

Republic/University of Paris, France 

 

1) Grigoris Zarotiadis , Aristotle University of Thessaloniki, Thessaloniki, 

Greece, ñBalkan economies being (re-)united: A case for multiculturalism & 

economic integrationòééééééééééééééééééééé..19 

2) Marietta Fessel Hars§nyi, College for Modern Business Studies, Tatab§nya, 

Hungary, ñThe integration process of Western Balkans to the European 

Unionòééééééééééééééééééééééééééé..20 

3) Georg Friedrich Simet, Dimitrios Chatzoudes, Anastastios Karasavvoglou, 

Vasilios Zoumpoulidis, Hochschule Neuss ï Neuss University of Applied 

Science, Neuss, Germany/Democritus University of Thrace, Greece/Kavala 

Institute of Technology, Greece/Kavala Institute of Technology, Greece, 

ñPoland's accession to the EU ï fear and hope of the Germans between then 

and nowòéééééééééééééééééééééé..éééé21 

4) Engin Demirel, Sermin Senturan, International Balkan University, 

F.Y.R.O.M./Trakya University Edirne, Turkey, ñFinancial sector 

privatization of the former Yugoslav countries in the perspective of EU 

integrationòéééééééééééééééééééééé.ééé.22 

5) Silvia Trifonova , University of National and World Economy, Sofia, 

Bulgaria, ñOptimal choice of an exchange rate arrangement in the new EU 

member states: some empirical evidence from Bulgariaòééééééé...23 

 

Session III: International Economic Relations 

 

Chairmen: Antanas Buracas/Stela Todorova, Mykolas Romeris University, 

Lithuania/University of Agriculture, Bulgaria  

 

1) Karine Torosyan, Tbilisi State University, Georgia, ñDoes the WTO 

Accession Affect Trade Pattern in transition economies?òééééééé.24 

2) Cristina Jude, Babes Bolyai University Cluj Napoca, Cluj Napoca, Romania, 

ñDo multinationals really transfer technology? Evidence from Romaniaòé25 

3) Romeo Ionescu, Dunarea de Jos University, Galatz, Romania, ñRomania and 

Greece together or alone against the present global crisisòéééééé...26 

4) Elena Prager, Schulich School of Business, York University, Ontario, 

Canada, ñMinding the gap: Total factor productivity, history and the 

divergence of post-perform China and Russiaòééééééééééé...27 

5) Lindita Rova , Ilirjana Zyberi, Eqrem ¢abej University, Gjirokastʸr, Albania, 

ñThe economic development in Albania on the frame of the Greek economic 

crisisòééééééééééééééééééééééééééé...28 

 

Friday 13:30-14:45 
 

Lunch at the campusô diner  
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Friday 15:00-16:30 
 

Session I: International Economy, Green Development, Agricultural  

 

Chairmen: Christos Batzios/Jovanka Damoska, Aristotle University of 

Thessaloniki, Greece/University for Information Science and 

Technology St. Apostle Pavle, F.Y.R.O.M. 

 

1) Eugenia Bitsani, Androniki Kavoura, Kalamata Institute of Technology, 

Kalamata, Greece/Athens Institute of Technology, Athens, Greece, 

ñApplication of the rural tour methodology for advertising and promoting 

rural areas in Eastern Europeòééééééééééééééééé...29 

2) Antonia Delistavrou, Ioannis Stogiannis, Thessaloniki Institute of 

Technology, Thessaloniki, Greece, ñGreen Development: Realities and 

Mythsòééééééééééééééééééééééééééé..30 

3) Elvira Leksinaj , Remzi Keco, Taulant Nela, Maksim Me­o, Bahri 

Musabelliu, Agricultural University of Tirana, Tirana,  Albania, ñFood chains 

and value system: The case of organic products in Albaniaòéééééé..31 

4) Matteo Belletti, Elvira Leksinaj, Polytechnic University of Marche, Ancona, 

Italy/Agricultural University of Tirana, Albania, ñThe perspective of rural 

development in Albania ï Evidence of microfinance in agricultureòééé..33 

5) Stela Todorova, Peter Pochaleev, University of Agriculture, Bulgaria, 

ñOrganizations of agricultural producers in Bulgariaòéééééééé..34 

 

Session II: Labour Market 

 

Chairmen: Silvia Trifonova/Karine Torosyan , University of National and World 

Economy, Bulgaria/Tbilisi State University, Georgia 

 

1) Laszlo Varallyai, Mikl·s Herdon, University of Debrecen, Hungary, ñE-skills 

effects to labor marketòééééééééééééééééééééé35 

2) Silviya Hristova Bratoeva-Manoleva, Varna Free University, Varna, 

Bulgaria, ñBulgarian labour market - development and challengesòééé.36 

3) Norberto Pignatti , International School of Economics at Tbilisi State 

University, Georgia, ñLabor market segmentation and gender wage gap in 

Ukraineòéééééééééééééééééééééééééé...37 

4) Mihaela Rus, University Ovidius ConstanŞa, Romania, ñThe perception of 

discrimination against women in the labor market in Romaniaòééééé38 

 

Session III: Migration  

 

Chairmen: Theofanis Malkidis/Curkina Irina , Democritus University of Thrace, 

Greece/Institute of Economics of the Latvian Academy of Sciences, 

Latvia 
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1) Irina Gorbe Persa, Ana Anton Carp, Academy of Economic Studies, 

Bucharest, Romania, ñMigration and social security of the migrant workers 

on crisis timeòéééééééééééééééééééééééé..39 

2) Sofia Anastasiadou, University of Western Macedonia, Greece, ñStructural 

Equation Modeling in the Construction of a Structural Model of the 

Repercussions and Consequences in the Greek society and economy of Balkan 

and Eastern Europe Countries immigrantsô entranceòéééééééé...40 

3) Anastasia Blouchoutzi, Christos Nikas, Aristotle University of Thessaloniki, 

Thessaloniki, Greece/University of Western Macedonia, Greece, ñOn the 

Macroeconomic Implications of Emigrants Remittances: The Case of 

Romania, Bulgaria and Albaniaòééééééééééééééééé41 

4) Anestis Mantatzis, University of Macedonia, Thessaloniki, Greece, 

ñMigration of high qualified human capital (brain drain)òééééééé42 

5) Christos Frangos, Constantinos Frangos, Athens Institute of Technology, 

Athens, Greece/University College London, London, U.K., ñThe 

demographic, educational and cultural shrinking of the ethnic Greek minority 

in northern Epirus and the economic relations between Greece and 

Albaniaòéééééééééééééééééééééééééé...43 

 

Friday 16:30-17:00 
 

Coffee Break 

Friday 17:00-18:30 
 

Session I: Social Policy, Human Capital, Income Inequality 

 

Chairmen: Sofia Anastasiadou/Ilter Cenap, University of Western Macedonia, 

Greece/Grant Mac Ewan College, Canada 

 

1) Mladen Dimitrov Tonev, Varna Free University, Varna, Bulgaria, ñThe 

human capital in the information age - Transformations in the content of the 

human capital in the ñera of the accessòòééééééééééééé...44 

2) Ana Anton Carp, Academy of Economic Studies, Bucharest, Romania, ñThe 

analysis of social security systems in Balkan areasòééééééééé...45 

3) Dimitra Aggelopoulou, Stavros Zografakis, Panayiotis Sypsas, University of 

Patras, Greece/Agricultural University of Athens, Athens, Greece/University of 

Patras, Greece, ñDistribution of poverty and inequality indices for various 

groups in Greece using the Bootstrap techniqueòéééééééééé...46 

4) Lambros Tsourgiannis, Anastasios Karasavvoglou, Giannoula Florou, 

Kavala Institute of Technology, Kavala, Greece, ñFactors affecting 

consumersô purchasing behavior towards GM free products in a European 

region: the case of the prefecture of Drama, Kavala, Xanthiòéééééé47 
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Session II: Education, Entrepreneurship 

 

Chairmen: Logica Banica/Engin Demirel, University of Pitesti,  

Romania/International Balkan University, F.Y.R.O.M./Trakya 

University, Turkey 

 

1) Algis Zvirblis, Antanas Buracas, Mykolas Romeris University, Vilnius, 

Lithuania, ñConsolidated estimation of national entrepreneurship levelòé..48 

2) Giorgos Batsakis, ALBA Graduate Business School, Athens, Greece, 

ñDeterminants of entrepreneurship in EUôs 8 Transition countries (from a 

public policy respective)òéééééééééééééééééééé49 

3) Dimitrios Maditinos , Dimitrios Papadopoulos, Luis Prats, Aggeliki Azaka, 

Kavala Institute of Technology, Kavala, Greece/Kavala Institute of 

Technology, Kavala, Greece/University of Girona, Girona, Spain/Kavala 

Institute of Technology, Kavala, Greece, ñThe Free Time Allocation and its 

Relationship with the Perceived Quality of Life (QoL) and Satisfaction with 

Life (SWL)òéééééééééééééééééééééé.é.........50 

4) Logica Banica, Florin Smaranda, University of Pitesti, Pitesti, Romania, ñOn-

line access to the university digital librariesòéééééééééééé.52 

5) Athanasios Mandilas, Giannoula Florou, Michael Nikolaidis, Kavala Institute 

of Technology, Kavala, Greece, ñThe modernization of academic curricula in 

Accounting Departments of Higher Education Institutesòééééééé..53 

 

Session III: Coɞprorate Governance, Banking 

 

Chairmen: Boban Stojanovic/Nikolaos Dritsakis, University of Nis, 

Serbia/University of Macedonia, Greece 

 

1) Chockri Adnen, Tarek Sadraoui,  University of Economics and Management, 

Sfax, Tunisia, ñCorporate governance and technological development: A 

Panel Data Analysisòééééééééééééééééééééé...54 

2) Paraskevi Gatzioufa, Nikolaos Sariannidis, Aikaterini Sarri, West Macedonia 

Institute of Technology, Kozani, Greece, ñGreek banks strategy in customer 

serviceòééééééééééééééééééééééééééé55 

3) Athanasios Vazakidis, Antonios Adamopoulos, University of Macedonia, 

Thessaloniki, Greece, ñCredit market development and economic growth. An 

empirical analysis for Greeceòéééééééééééééééééé56 

4) Elmas Yaldiz, University of Trento, Italy, ñCompetition-Fragility or 

Competition-Stability? Evidence from the Turkish Banking Systemòééé..57 

5) Lajqi Hysen, Ramaj Vehbi, Bravo Feim, Raiffeisen Bank Kosovo J.S.C, 

Pristina/AAB-Riinvest University, Pristina/UBT  University Pristina, ñKosovo 

commercial banks and global financial crisisòééééééééééé...58 
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Fri day 18:30-20:30 
 

Event: Discussion in Greek language concerning the role of Balkan and Eastern 

Europe market on the enterprises of Kavalaôs region ï New Library 

Building (at the centre of Kavala) 

 

Friday  21:00 
 

Welcome dinner 

Saturday 9:00-10:30 
 

Session I: Business 

 

Chairmen: Nikolaos Theriou/Anagnostis Kipouros, Kavala Institute of 

Technology, Greece 

 

1) Purlys Ceslovas, Vilnius Gediminas Technical University, Vilnius, Lithuania, 

ñIntegrity model of business ethics and enterprise competitivenessòééé.59 

2) Raluca Andreea Trandafir, Truica Luiza Denisa, Ovidius University 

Constanta, Romania/Unicredit Tiriac Bank, Bucuresti, Romania, ñCompanies 

Performance Analysisòééééééééééééééééééééé60 

3) Makogon Yuriy, Orekhova Tatyana, Oleksiy  Ryabchyn, Donetsk National 

University, Ukraine, ñThe investment attractiveness increasing of Black Sea 

post socialists countries: synergetic approachòééééééééééé..61 

4) Dagmar Lesakova, University of Economics, Bratislava, Slovak Republik, 

ñBranche specific elements in SlovakiaËs retailingòééééééééé...63 

5) Lambros Sdrolias, Larissa Institute of Technology, Greece, ñHow can Greek 

multinational companies attain competitive perspective in the international 

business environment?òéééééééééééééééééééé...64 

 

Session II: Management, ICT 
 

Chairmen: Konstantinos Katrakilidis/Vasilios Chatzis, Aristotle University of 

Thessaloniki, Greece/Kavala Institute of Technology, Greece 

 

1) Katina Boga-Karteri , George Stalidis, Thessaloniki Institute of Technology, 

Thessaloniki, Greece, ñOrganizational communication and its effect on 

enterprise performanceò éééééééééééééééééééé.65 

2) Jelena Stankovic, Ivana Markovic, University of Nis, Serbia, ñE-risk 

management and insuranceòééééééééééééééééééé66 

3) Cathy Zadra-Veil, University of Paris, France, ñThe Public-Private 

Partnership in Eastern Europeòééééééééééééééééé..67 

4) Ljubinka Joksimovic , Belgrade University, Belgrade, Serbia, ñAn 

assessment of the Serbian regulatory reform and design of regulatory 

institutionsòééééééééééééééééééééééééé..68 

5) Jovica Stankovic, Jelena Stankovic, Ognjen Radovic, University of Nis, 

Serbia, ñCurrent state of ICT development in republic of Serbiaò éééé.69 
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Session III : Economy and Society of the Balkan and Eastern Europe countries 

(in Greek language) 

 

Chairmen: Theodoros Tsekos/Domniki Sotiriadou, Kalamata Institute of 

Technology, Greece/Kavala Institute of Technology, Greece 

 

1) Georgios Magoulios, Serres Institute of Technology, Serres, Greece, 

ñForeign trade of Greece with the countries of the Black Sea Economic 

Cooperation (BSEC)òééééééééééééééééééééé..70 

2) Tasos Alejandridis, Nikos Varsakelis, Maria Kechagia, West Macedonia 

Institute of Technology, Kozani, Greece/Aristotle University of Thessaloniki, 

Thessaloniki, Greece/Exports & Studies Institute of SEVE, ñExport 

Performance of the Economies of the Black Sea Region: The role of 

competitivenessòééééééééééééééééééééééé..71 

3) Stamatis Kontsas, Ioannis Mantzaris, University of Macedonia, Thessaloniki, 

Greece/Serres Institute of Technology, Serres, Greece, ñAn Economic 

Approach of the Monetary Policy under the Concept of Eurozone: The case of 

Romania as a new memberòééééééééééééééééééé72 

4) Charalampos Charalampidis, Anastasios Karasavvoglou, Labour 

Institute/G.S.E.E.-A.D.E.D.Y./Kavala Institute of Technology, Kavala, 

Greece, ñLabour market and employment in Central and Eastern Europe: 

Cases of the Czech Republic and Bulgariaòééééééééééééé73 

 

Saturday 10:30-11:00 
 

Coffee Break 

Saturday 11:00-13:00 
 

Session I: Information Systems & e-business & e-banking 

 

Chairmen: Prodromos Chatzoglou/Stavros Valsamidis, Democritus University of 

Thrace, Greece/Kavala Institute of Technology, Greece 

 

1) Miklos Herdon , Adam Pentek, Laszlo Varallyai, University of Debrecen, 

Hungary, ñDigital Business Ecosystem Technologies for Small and Medium 

Sized Enterprisesòééééééééééééééééééééééé74 

2) Stavros Valsamidis, Vraxionis Nerantzis, Eleutheria Kerenidou, Alexandors 

Karakos, Kavala Institute of Technology, Kavala, Greece/Kavala Institute of 

Technology, Kavala, Greece/Kavala Institute of Technology, Kavala, 

Greece/Democritus University of Thrace, Xanthi, Greece, ñSurvey on e-voting 

and electoral technology for Balkan and South-Eastern Europe 

countriesò.........................................................................................................76 

3) Ramaj  Vehbi, Koleci Baki, Hasani  Vjollca, Bytyqi Shaip, AAB-Riinvest 

University, Pristina/FON University, Skopje, F.Y.R.O.M./AAB-Riinvest 

University, Pristina/AAB-Riinvest University, Pristina, ñInformation systems 

in the insurance companyòééééééééééééééééééé...77 
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4) Irene Moschou, Theodosios Theodosiou, Kavala Institute of Technology, 

Kavala, Greece, ñA survey of the level of important and use of ERP systems to 

the Greek enterprisesòééééééééééééééééééééé.78 

5) Persefoni Polychronidou, Ioannis Kazanidis, Gesthimani Eleutheriadou, 

Stavros Valsamidis, Kavala Institute of Technology, Kavala, Greece, ñE-

banking evaluation of Greek banks in Greece and Bulgariaòéééééé.79 

6) Logica Banica, Daniela Pirvu, University of Pitesti, Pitesti, Romania, 

ñInformation system for determining the influence of the profit tax rate on the 

financial results of the foreign capital companies in Romaniaòééééé..80 

 

Session II: Accounting  

 

Chairmen: Spiros Vasiliadis/Athanasios Mandilas, Thessaloniki Institute of 

Technology, Greece/Kavala Institute of Technology, Greece 

 

1) Ilter Cenap, Grant Mac Ewan College, Alberta, Canada, ñExploring the Risk 

of Overstatements and Understatements in Financial Reporting due to 

Inflation and Devaluation Gapsòééééééééééééééééé.81 

2) Ljiljana Bonic, Igor Mladenovic, University of Nis,  Serbia, ñReporting 

Supreme Audit Institution (SAI) as Determinant of fiscal policy development 

functionòééééééééééééééééééééééééé...é82 

3) Radmila Jablan Stefanovic, University of Belgrade, Belgrade, Serbia, ñCost 

accounting in the changed business environmentòéééééééééé..83 

4) Iva Moneva, Nikolina Grozeva, VFU Chernorizets Hrabar Republic  

Bulgaria, Varna, Bulgaria, ñThe fair value measurement of intangible assets: 

A critical overview of Bulgarian financial reporting legislationòéééé...84 

5) Diogenis Baboukardos, Jonkoping International Business School, Jonkoping, 

Sweden, ñTransparency in Fair Value Accounting under IFRS: The Case of 

Greek Listed Companiesô Level of Compliance with IFRS Disclosure 

Requirements for Goodwillòééééééééééééééééééé85 

 

Session III: Cross-border Corporation ( in Greek language) 

 

Chairmen: Georgios Magoulios/Dimitra Anagnostou, Serres Institute of 

Technology, Greece/Kavala Institute of Technology, Greece 

 

1) Thomas Siskou, Konstantinos Filippidis, West Macedonia Institute of 

Technology, Kozani, Greece/University of Western Macedonia, Greece, 

ñMonetary and exchange rate policies for the South ïEurope transitions 

countriesòéééééééééééééééééééééééééé86 

2) Spiridon Arseniou, Consultant of the Secretary General, Head of E.U. 

Programs. Region of East Macedonia & Thrace, Greece, ñCross-Border 

Cooperation in South Eastern Europe's wider area and its contribution to 

development and securityòééééééééééééééééééé..87 

3) Anagnostis Kipouros, Kavala Institute of Technology, Kavala, Greece, ñ The 

impacts of political risk in the ñdirect foreign investmentsò and the 

competitiveness in the emerging economies of Balkansòééééééé...88  
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4) Theoharis Siotis, Christos Bogas, Vasilios Tsoukas, Serres Institute of 

Technology, Serres, Greece, ñAnalysis of the economic situation of Greek 

firms in the industrial area of Filippoupolis during the period 2000 - 

2004ò...............................................................................................................89 

 

Session IV: PhD ï master students 

 

Chairmen: Ljubinka Joksimovic/Popi Kalabouka-Giannopoulou, Belgrade 

University, Belgrade, Serbia/Kavala Institute of Technology, Greece 

 

1) Justinas KrȊgelis, Algita Mieļinskienǟ, Dimitrios Maditinos, Vilnius 

Gediminas Technical University, Vilnius, Lithuania/Vilnius Gediminas 

Technical University, Vilnius, Lithuania/Kavala Institute of Technology, 

Kavala, Greece, ñAnalyses of Greenfield Investment (GFI) Influence to 

Economyòéééééééééééééééééééééééééé.90 

2) Boglarka Kupai , University of Debrecen, Hungary, ñThe aspects of the 

development of a customer service environment based on IT serviceòéé...91 

3) Szilvia Botos, Mikl·s Herdon, University of Debrecen, Hungary, ñNational 

broadband network infrastructure development in the Hungarian 

economyòéééééééééééééééééééééééééé..92 

4) Theoklitos Kaltsidis, Despoina Kaltsidou, Efstathios Dimitriadis, University 

of Greenwich, U.K./University of Greenwich, U.K./Kavala Institute of 

Technology, Kavala, Greece, ñE-banking: The Reasons Which Influence 

Customerôs Preferences in Greeceòéééééééééééééééé.94 

5) Peter Pochaleev, Stela Todorova, Department of Economics,  University of 

Agriculture, Bulgaria, ñProblems of Bulgarian farms concerning the process 

of adjusting to the conditions of joint agri-policy of European 

communityòééééééééééééééééééééééééé..95 

6) Boban Stojanovic, Vlada Radivojeviĺ, University of Nis, Serbia, ñEconomic 

glance at antitrust legislation in the republic of Serbia and other countries in 

the west Balkan: Case study ï Analysis of milk and milk products 

marketòééééééééééééééééééééééééééé.96 

 

Saturday 13:00-14:30 
 

Session I: Finance, Tax policy, Stock market 

 

Chairmen: Ljubomir Kekenovski/Michael Nikolaidis , University of Ss. Cyril and 

Methodius, F.Y.R.O.M./Kavala Institute of Technology, Greece 

 

1) Enver Kutllovci, Driton Sylqa, Venet Shala, Mentor Qollaku , University of 

Pristina, ñThe impact of privatization in establishing private sector in 

Kosovoòééééééééééééééééééééééééééé97  
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GLOBALISATION AND PO LICY -MAKING IN THE 

EUROPEAN UNION 

Ljubomir Kekenovski 
Faculty of Economics-Skopje 

University of Ss. Cyril and Methodius, Skopje, F.Y.R.O.M.  

  

 

Violeta Cvetkoska 
Faculty of Economics-Skopje 

University of Ss. Cyril and Methodius, Skopje, F.Y.R.O.M. 

ABSTRACT 

This paper sets out the foundations of how globalization, and more generally techno-economic forces, can be 

integrated into public policy and EU policy making. It seeks to contrast a perspective on globalization and EU 

policy-making in which techno-economic forces have a primacy with rival perspectives which stress the primacy 

of institutions and ideas. The prominence of globalization is based on the impression that many aspects of political, 

economical, social and cultural life have shifted from the national level towards the international and global levels. 

The anatomy of globalization can be thought of in terms of interconnectedness between all levels of societies and 

the extent, intensity and speed of interconnectedness mark out globalization from other forms of international 

connection. It is also pointed out the relationship between globalization and European integration. In this paper 

significant place is given to globalization and public policy. The strong perspective on globalization stresses its 

techno-economic roots and the reduction in state autonomy and the techno-economic context has a clear primacy 

in public policy. Public policy analysis reveals a number of perspectives which contrast with techno-economic. 

Two of the most important are: a perspective which stresses the primacy of institutions in which institutions have 

an independent impact on policy outcomes; and the primacy of ideas in which ideas, ideologies and belief systems 

have independent impact. Nevertheless the techno-economic perspectives enable the globalization hypothesis to be 

spelt out clearly, while the other two enable critical analysis of hypothesis. This paper focuses on the relationship 

between globalization and EU policy-making through the lenses of three competitive approaches while 

recognizing the important divide between supernationalism and intergovernmentalism that cuts through all of 

them.  
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THE BETTER THE REGIO NAL COMPETITIVENESS IS, 

THE BETTER ECONOMIC DEVELOPMENT  

Jovanka Damoska 
University for Information Science and Technology St. Apostle Pavle  

Ohrid, F.Y.R.O.M. 

ABSTRACT 

The actual economic crisis undoubtedly will bring far-reaching changes and influence in the world economy. The 

spill-over effect of the crisis also hits the national economies of Balkans region through the reductions in trade and 

foreign direct investments.  Will the region be clever enough as a whole in overcoming the consequences, or each 

country will separately struggle with the crisis? The fact is that the countries of the region must create competitive 

environment that will increase the competitiveness and attractiveness for FDI. The current situation in the Balkan 

countries proves an unfavorable index of competitiveness. The competitive disadvantages are more obvious and 

stressed in the field of: higher education and training, technological readiness, capacity for innovation, spending on 

R&D, university-industry collaboration in R&D, availability of scientists and engineers. The competitiveness is 

defined as a chain of institutions, policies and factors that determine the level of productivity of a nation or a 

region. The nations and regions compete to offer the most productive environment for business. The creation of 

productive environment is a result of interrelated responsibility of government and business community. 

According to the new model, the economic development is a collaborative process involving governments at 

multiple levels, companies, teaching and research institutions and private sector. That means that many factors 

participate in creation of competitiveness. From that standpoint the creation and establishment of high quality 

human capital through high quality education is a factor of development, not only at the level of a national 

economy, but also at the level of the region. Slovenia is a best example of country which improved its competitive 

position in global framework as a result of the creation of high qualitative educational system, good infrastructure 

and impressive innovative capacities. These pillars of competitiveness are the main factors that contribute Slovenia 

to move from the efficiency driven economy to the innovation driven economy, where companies must compete 

through innovation, production of new and different goods using the most sophisticated process.  

The education and research sector especially on the regional and local level must be empowered to take more 

initiative in driving forward the economic recovery through more government and business investment in IT 

education and research, creating research and science parks that will establish more suitable innovation 

infrastructure. Improvement of the competitiveness environment could shift the FDI quantitatively and 

qualitatively. It opens the opportunity for FDI to improve the extent of bringing new technology in the region. 

Strengthening of the innovation capacity and establishing the regional innovation network, the size of the regional 

market and improvement of the communication network are the milestones for the competitive improvement and 

economic development of the region of Balkans and South-East Europe.  

KEYWOR DS 

Competitive environment, index of competitiveness, human capital, innovation infrastructure, education, FDI 

JEL CLASSIFICATION C ODES 

F23, O30, O32, O38  

 

 

                                                           
 jovanka.damoska@uist.edu.mk 



2nd International Conference 

ñThe Economies of Balkan and Eastern Europe Countries in the Changed worldò 

Department of Accountancy, Kavala Institute of Technology, 

May 7-9, 2010, Kavala, Greece 

16 

 

 

THE STABILITY PACT AND THE SOUTHEASTERN 

EUROPE 

Theofanis Malkidis 
Democritus University of Thrace  

Komotini, Greece 

ABSTRACT  

The Stability Pact for South-eastern Europe was a reaction of European Union on crisis and wars in this part of 

Europe, precisely in the territory of Former Yugoslavia. It is established during the German Presidency over 

European Union in June 1999, and it was a result of their strong efforts to finally build common EU policy towards 

Balkans. 

The intention of the Stability Pact founders was to design one comprehensive initiative which will have the task to 

prevent future conflicts and to include not only Balkan countries, but also relevant international organizations and 

donor countries. This frame was finished successfully gathering 38 countries and 15 international organizations on 

the Foreign Ministers meeting in Cologne (on 10 June 1999), when the Stability Pact Charter was adopted and then 

at a summit meeting on 30 July 1999 in Sarajevo, Pact was officially inaugurated.  

The paper analyzes the role of Stability Pact in South Eastern Europe after the changes in South- Eastern Europe 

from the end of Cold War until today.  
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ECONOMIC DEVELOPMENT  TRENDS IN SMALL 

POSTSOVIET COUNTRY: CASE OF LATVIA  

Irina Curkina 
Institute of Economics of the Latvian Academy of Sciences 

Latvia 

ABSTRACT 

The process of transition from plan to market economy is already over in most post-soviet countries. In one hand 

the new member countries in enlarged Europe show similar structure of national economy as the old member 

states. The largest contribution to GDP in post-soviet economies gives service sector, and the smallest ï 

agriculture. Such similarity with old advanced economies of Europe can be explained with the crash of transition 

economies in early 90-s, not sustainable growth. The recovery of Latvian economy lasted 14 years, and only in 

2004 GDP per capita in real terms reached pre-transition level.  

One of development ways for small country is integration into international organizations and unions. Latvia in 

2004 joined European Union and became more integrated in global economy. There were significant structural 

changes passed since Latvian membership within EU. Economic growth showed clearly signs of economic 

overheating and possibility of a hard landing. Latvia, like other post-communist countries showed very dangerous 

level of current account balance, highest inflation, lowest level of exports relation to imports between new EU 

member states. The large foreign capital inflows caused wage rise, strongly increasing domestic consumption, 

bubble in housing market and overall economic activity. The debt burden in national economy was in average 

102% in 2008 and 116% in 2009.  The mortgage burden of households in 2009 was approximately 64% of GDP in 

comparison with 2003 (before integration into EU) lending for house purchase was 8% of GDP. 

Economic growth stopped in 2008, and total decrease in real GDP 2008-2009 reached 21%, which, like in early 

90-s, is one of the worst between post-soviet countries.  

The main purpose of this article is to recognize main causes of economic crisis and its future consequences in 

small post-soviet country.  
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THE IMPLEMENTATION OF THE  REGIONAL 

DEVELOPMENT STRATEGIES IN ALBANI A, 

PROBLEMS AND RECOMMENDATIONS   

Alketa Bejko 
Economic Department, Eqrem ¢abej University  

Gjirokastʸr, Albania 

 
Kristaq ¢ombi 

Economic Department, Eqrem ¢abej University  

Gjirokastʸr, Albania 

 
Daniela Qiqi 

Economic Department, Eqrem ¢abej University  

Gjirokastʸr, Albania 

ABSTRACT 

Regional Development Strategies provide economic and social analysis of a region according to the objectives; 

identify the regional challenges, goals; and provide a full and comprehensive strategy for development. At this 

moment when our country is looking to fully integrate its economy and markets in the global context and in 

particular to join the EU market, it is necessary that all regions of the country to be able to compete in this 

market. In this paper are analyzed concrete problems that local authorities in Albania have encountered in 

implementing their regional development strategies, documents that contribute to a sustainable socio-economic 

development of each region. The paper is divided into 3 parts. In the first part, there is given an overview of what 

regional development strategies are, how they are produced and what is their importance. In the second part there 

are identified some important problems that have hampered the implementation of the regional development 

strategies and in the third part there are given some conclusions and recommendations that we believe will 

contribute to improve this situation. 
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BALKAN ECONOMIES BEI NG (RE-)UNITED: A CASE 

FOR MULTICULTURALISM  & ECONOMIC 

INTEGRATION  

Grigoris Zarotiadis 
Department of Economics, Aristotleôs University of Thessaloniki 

Thessaloniki, Greece  

ABSTRACT 

The area of Balkans is about to be fully integrated in the highly internationalized environment of the European 

Union. Balkan economies, one after the other, become members, overcoming the borders of national state 

formations. This is definitely not the first time in the history of the region, where borders and other kind of barriers 

are being removed. On the contrary, Balkans have a long tradition in multiculturalism, going hand in hand with 

economic integration. Therefore, in the present paper, we review the economic history of the area, focusing on the 

importance of linguistic, religious and cultural parameters that affected it. Our purpose is to review relevant 

literature, along with existing historical records, in order to conclude on links, effects and aspects that might 

characterize the future of a (re-)united Balkan economy. What could be the evolution of pre-existing national 

conflicts? Is it realistic to expect a reformation of previous cultural, linguistic and religious nodes that may recreate 

new economic networks, adjusted to the current aspects of global economy? Besides answering these questions, 

we develop relevant issues that need to be studied in more details regarding the future of Balkan economies.  
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THE INTEGRATION PROCESS OF WESTERN 

BALKANS TO THE EUROPEAN UNION  

Marietta Fessel Hars§nyi 
College for Modern Business Studies  

Tatab§nya, Hungary  

ABSTRACT 

The focus of this paper is the trade integration of the Balkans to the EU with special consideration to the free trade 

agreements between the named parties. The European Union offered membership with full rights to the Western 

Balkan countries, however this process will require a long time and will be accomplished gradually.  

The European Union made free trade agreements with the Western Balkan countries after the end of the Balkan 

wars. The basic purposes of the EU were not only to integrate these countries to the European Community, but 

also to induce these countries to strengthen the trade cooperation with each other. Consequently within the 

framework of the Stabilization and Association Agreements the Balkan countries made several bilateral contracts. 

The extension of the CEFTA was accepted on the summit meeting of the Southeast European prime ministers in 

Bucharest on the 6th April 2006. With the accession to the EU Bulgaria and Romania resigned from the CEFTA, 

but till the end of 2007 all the other countries. (Albania, Bosnia and Herzegovina, Kosovo, FYROM, Moldova, 

Montenegro and Serbia) have already become the members of this cooperation.  The main object of the extended 

agreement was to develop a regional free trade zone by the end of 2010. This step was needed as the bilateral free 

trade agreements made by some Balkan countries had not been successful before, neither the mutual customs 

preferences given to each other, nor the acceptance of the rules of origin stipulated in these agreements.  

The main commercial measures of these agreements made by the European Union with the Balkan countries 

basically the same, mutual customs preferences and the rules of origin could support the trade integration. Some 

agreements were symmetrical, the others were asymmetrical which meant that only the European Union granted 

one-sided preferences to the products arriving from the member countries signed the agreements.  

These agreements have to be consistent to reach the aim of the trade integration. So the asymmetrical ones have to 

be modified and unified the rules of origin in order that these rules suit the Pan-European ones. Once the 

unification of the agreements made between the EU and the Balkan countries and among each other realized, the 

Western Balkan countries could be the integrated part of the Pan-European area. However that would be desirable 

that the integration to the Pan-European zone will be realised in a different way comparing to the earlier 

enlargement. The EU and the other Pan-European countries will make instead of bilateral agreements with the 

eight Western Balkan countries a multilateral one with the CEFTA to make the cooperation much more efficient. 

During the same time forty countries will create a unified free trade zone based on one free trade agreement. 

Parallel the Western Balkan countries will become the part of the extended Pan-Euro-Mediterranean zone as well. 

This situation will significantly accelerate the development of the free trade zone based on the common diagonal 

accumulation. The aim of this research is to analyse how the common diagonal accumulation functions and 

promotes the trade development among the member countries of the common free trade zone.  
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Dimitrios Chatzoudes 
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Department of Accountancy, Kavala Institute of Technology 

Agios Loukas 65 404, Kavala, Greece  
 

Vasilios Zoumpoulidis 
Department of Accountancy, Kavala Institute of Technology 

Agios Loukas 65 404, Kavala, Greece  

ABSTRACT 

Despite the endorsement of Polandôs accession to the EU for political reasons, in Germany were a lot of economic 

reservations against the eastern expansion. Germans feared the 1 May 2004, on which the Treaty of Athens, signed 

on 16 April 2003, entered into force. Not a few believed that on the one hand they would be flooded by cheap 

labor from the new member states, in particular Poland, and would have to compete with these immigrants about 

their relatively well paid jobs. On the other hand, skilled workers were afraid of becoming unemployed, as 

enterprises would be encouraged to relocate their business into the new member states where they could perform 

cheaper. In particular, the people of the former GDR worried that they would remain even more strongly behind 

the economic development of the states of West Germany. As Germany would have to pay for the development of 

the new member states, less money would remain for the development of East Germany. The German Federal 

Government even felt the need to fight against these worries and started in co-operation with the European 

Parliament an image campaign in which they highlighted ñten good reasonsò for the accession. 

In this paper, nearly six years after the accession, it will be studied, if and to which extend the reasons against as 

well as for the accession were entitled and if the challenges were met. In this respect, the following three economic 

aspects, as pointed out in the image campaign of the ñten good reasonsò, will be reflected mostly: (i) More job 

security in Germany; (ii) Growth of markets for German SMEs in and out of Germany; and (iii) Less immigration 

by increasing prosperity. 

Last but not least, the global banking and economic crisis will be taken as an opportunity to add one more aspect, 

namely to see (iv) to which regard the single European market gains power. Bucking the trend, Polandôs economy 

developed in the last years. It will be discussed if this development is caused by the EUôs support and if it could 

have positive impact on Germany (and the EU) in the management of this and coming common crises. 
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FORMER YUGOSLAV COUN TRIES IN THE 

PERSPECTIVE OF EU INTEGRATION  
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International Balkan University, Skopje, F.Y.R.O.M. 

Trakya University, Edirne, Turkey 

 

Sermin Senturan 
International Balkan University, Skopje, F.Y.R.O.M. 

Zonguldak Karaelmas University, Zonguldak, Turkey 

ABSTRACT 

The effect of financial crisis in 2008-09 will be a slowdown in the economic growth on Former Yugoslav countries 

which are expected to be a part of the European monetary zone. These countries have many challenges on financial 

sector integration and unification of European banking area. Former Republic of Macedonia has close relationship 

co integration between Greece banking sector and Turkey also become a main partner of privatization area in 

financial sector. Croatia and Bosnia and Herzegovina try to improve their capital adequacy on banking sector. 

Serbia also as one of the main financial actor of these areas becomes accelerating role on financial integration. This 

study aims to analyze the financial sector privatization of the Former Yugoslav countries, because in the near 

future those countries will be a part of the European economic zone. This comparison will explain the financial 

integration and banking sector view as the European Union economic rules and the future of euro.  
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OPTIMAL CHOICE OF  AN EXCHANGE RATE 

ARRANGEMENT IN THE NEW EU MEMBER STATES: 

SOME EMPIRICAL EVIDENCE FROM BULGARIA  

Silvia Trifonova  
Faculty of Finance and Accounting, University of National and World Economy 

Sofia, Bulgaria  

ABSTRACT 

The main objective of the paper is to make a comparative analysis of the exchange rate arrangements existing in 

the new EU member states and to point out the pros and cons of the currency board arrangement (CBA). The paper 

is based on the Bulgarian experience with the currency board system adopted in July 1997 after an unprecedented 

financial and economic crisis. The main focus of the paper is put on the current performance and development of 

the Bulgarian CBA and its role for maintaining the financial stability in the country during the recent global 

financial and economic crisis. In fact, the global financial crisis has affected the Bulgarian financial system a lower 

extent than other Central and Eastern European countries and an important factor determining this trend was the 

prudential framework established under the conditions of the CBA. The currency boardôs operation has proved to 

have a significant potential to safeguard the soundness of the financial system as a whole. However, problems 

associated with the withdrawal of foreign investors from the country, lower consumer and business confidence, 

and fall in employment, are still crucial for the domestic economy and are needed to be overcome. 
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DOES THE WTO ACCESSION AFFECT TRADE 

PATTERN IN TRANSITION ECONOMIES?  

Karine Torosyan 
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ABSTRACT 

Early success with trade liberalization reforms in Transition Economies (TEs) was accompanied by increasing 

volumes of trade in these countries. In addition to internal forces, various international organizations were actively 

involved in helping integration of TEs into world trade flows, with World Trade Organization (WTO) being 

among the most important players. Given this popularity of the WTO among TEs, a natural question that arises is: 

what does WTO membership actually mean for a transition economy?  One advantage of WTO membership is that 

once a country joins, other WTO members must apply their MFN tariff schedules to that countryôs exports. 

Another aspect of WTO membership is lower trade restrictions that are usually negotiated between current 

members and the potential entrant. However, there is another, possibly more significant, advantage of WTO 

membership that it obliges WTO members to observe the WTO restrictions on the conduct of administrative trade 

measures, and allows the member recourse to the WTO dispute-settlement mechanism if this becomes 

questionable. The objective of this paper is to identify whether the accession to the WTO has any significant 

impact on trade patterns in Transition Economies. Currently with 9 TEs still being in the observer status (including 

3 of the Balkan countries, namely Bosnia and Herzegovina, Montenegro, and Serbia), better understanding of full-

membership in WTO effect on development of trade pattern might be highly policy relevant. The paper makes use 

of the most recent advancements in theoretical and empirical underpinnings of the gravity model developed by 

Helpman et al. (2008), where the authors provide a new generalized theoretical framework for the gravity equation, 

as well as an improved empirical treatment of model. What is important, unlike the preceding papers, the 

employed model predicts asymmetric trade flows and zero trade flows as well. This is very important as 

elimination of country pairs which do not trade with each other from the sample results in biased estimation. A two 

stage estimation procedure is employed, where the first stage controls for firms selection into trading partners 

(extensive margin) and the second stage quantifies the impact on the volume of trade per se (intensive margin). 

The analysis is performed for aggregate as well as industry-level trade. For the sample of countries and years used 

the results indicate that WTO accession significantly increases the probability that trade relationships emerge, but 

it turns out that WTO membership does not have a significant influence on the volume of trade once trade 

relationships have emerged. Similar results are obtained when we look at trade in manufacturing and agricultural 

sectors. 
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ABSTRACT 

Technical progress is a key factor in economic growth, mainly due to its productivity enhancement. It is a fact that 

most innovation and new technologies are created in developed countries. The chance for developing countries, 

such as those in Eastern Europe, is to import that technology and therefore benefit from its positive impact on 

productivity and finally on economic growth. International trade and FDI are the main channels for technology 

transfer. It is argued that FDI might be the cheapest way for developing countries to ñimportò technology. For 

Eastern Europe in particular, governments have created special incentives for attracting FDI, based on the 

optimistic idea that multinationals will transfer technology to their affiliates in host countries. But empirical 

evidence is much less clear cut than the theoretical arguments put forward. In the present paper we start with two 

questions: do multinationals really transfer technology to their affiliates? And if they do, does technology diffusion 

take place from the foreign subsidiaries to domestic firms? In order to have a productivity growth at an industry 

and national level, it is not enough for multinationals to transfer technology to their affiliates. Technology must be 

transferred to local firms in the same sector and to other sectors, through backward and forward linkages. Using 

data on Romanian firms, we compare local and foreign firms in terms of their Total Factor Productivity, in order to 

show that foreign affiliates have a higher technological level. Then we proceed to a panel analysis, to test whether 

technology diffuses horizontally in the same sector and/or vertically in other sectors. Results show evidence of 

direct technology transfer, foreign firms being more productive than local firms. For the horizontal transfer, 

evidence is scarce, showing negative signs of crowding out effect. In terms of vertical transfer, only backward 

linkages seem to be significant. We conclude that a technology transfer does take place, but the benefits in the host 

economy are limited to backward linkages, due to factors such as high competition, multinationalsô objectives, low 

labor mobility etc.  
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ROMANIA AND GREECE TOGETHER OR ALONE 

AGAINST THE PRESENT GLOBAL CRISIS  

Ionescu Romeo 
Dunarea de Jos University, Romania 

Domneasca Street no.111, Galatz 

ABSTRACT 

The fiasco of the Lisbon Agenda and the latest EU Agenda 2020 are the main European political effects of the 

present global crisis. On the other hand, every Member State tries to face to this crisis as well as possible. The 

paper analyses the effects of the global crisis on Greece and Romania because these countries have a lot of 

common historical, cultural and socio-economic characteristics. As a result, we realize a comparative analysis 

connected to macroeconomic indicators during 2004-2010, using a neutral database, as Eurostat. For the 

beginning, we focused on the evolution of the trade balance, unemployment, GDP, building sector and 

industry.The next step is to analyze the evolution of the public debt and the effects of this crisis on the citizensô 

welfare. A distinct part of the paper deals with the differences between Greece and Romania connected to the 

socio-economic problems. But these common and different problems of these two countries seem to have the same 

solution: a major foreign credit which has approximately 25 billion euro from everyone. The problem is that 

Greece is a Eurozone member state and it becomes the first victim of an inadequate fiscal policy and of a deficient 

monetary union. As a result, the EU is constrained to adopt an efficient recovery plan for Greece, in order to 

demonstrate its socio-economic force and management performance and to prevent the same situation in Spain and 

Portugal, as well. The main conclusion of the paper is that of the necessity of a new approach about the Eurozone 

and the European Cohesion Policy. The paradox is that this conclusion comes from a comparative analysis of two 

countries which have a different position inside the EU: Greece is a member of the Eurozone and Romania wants 

to adhere here in 2014-2016. The ideas from this paper are supported by pertinent diagrams and tables.    
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ABSTRACT 

Chinaôs impressive growth over recent decades has been of interest to economists and historians not only as an 

isolated phenomenon, but also in comparison with similar transitions undergone by Russia and a handful of 

Eastern European nations.  The bulk of the existing literature has focused either on the flaws of the shock therapy 

implemented in Russia 1992 or the structural differences between the Russian and Chinese economies at the start 

of their reforms.  An academic minority has studied the effects of differences in total factor productivity on the two 

countriesô growth. None of these approaches has yielded a convincing comprehensive explanation for the 

enormous gap between Chinese and post-Soviet growth. 

This paper attempts to conduct a broader historical analysis of the ultimate causes for the differences between the 

two countries.  UN and World Bank data suggest that much of Chinaôs success relative to Russia is attributable to 

productivity growth. Moreover, the productivity decompositions of China and the Soviet Union before their market 

reforms are found to have been markedly different.  A chief difference is that the majority of Chinaôs production 

was rural, while in Russia, Eastern Europe and the Caucasus it came primarily from manufacturing.  The fact that 

post-Soviet reforms began from a point higher up the development ladder than Chinaôs allowed China to take 

greater advantage of productivity growth from sectoral labour redistribution. In addition, Russiaôs fiscal position at 

the time of its reforms was exceptionally poor, severely limiting government investment capabilities, which in turn 

has been determined by long-term socio-political and geographic factors. 
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ABSTRACT 

With the end of the totalitarian era thousands of Albanian emigrants crossed the border with Greece. Nowadays 

more than 600.000 Albanians officially live and work in the neighbour country, but the nonofficial number is 

much greater. Thus both countries are organically linked to each other. Like the whole of the Balkan region and 

the whole world Greece is suffering from the recent economic crisis, which started initially from the United States 

of America as a financial one. The aim of this paper is to analyze the consequences of the Greek economic crisis 

on Albanian economy such as: the decrease of the remittances from the emigrants, the decrease in the import level 

associated with the devaluation of the domestic currency, the reduction of Foreign Direct Investments including 

even the Greek ones, the prospect of the continuation or not of foreign development programs financed by Greece. 

After having a full image of the situation we give some recommendations for the Albanian Government. 
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ABSTRACT 

Society has realised the problems that could be created by the prevalent model of mass tourism and the emphasis 

has shifted towards alternative forms of tourism (ecotourism, rural tourism, cultural tourism, historic tourism). 

These forms respect the local community and its visitors and in the mean time, the cultural heritage and the 

environment. The Rural Tour (RT) methodology is a complete methodology for the promotion and tourist 

development of rural or disadvantaged areas, and of tourist and farm holidays enterprises which operate in such 

territories. The RT project, financed within the European program of transnational cooperation, INTERREG IIIB 

CADSES, began in June 2006 with the intention of promoting a model for the development, (in sustainable and 

innovative ways), of an integrated rural tourism in Central Eastern Europe (area CADSES). The concept of RT 

methodology is that the advertising initiative which is carried out by the enterprises of the territory is empowered 

when accompanied firstly by an efficient and coherent promotion of the surrounding territory (territorial 

marketing) and secondly, by the promotion of a collective brand which groups together various activities shared 

with other tourist enterprises of the area (collective marketing). Therefore, the intention of the RT project is to 

satisfy tourists needs, by improving the quality of what the region offers, and at the same time, improve the growth 

opportunities of rural areas by affirming cultural identity and diversity, thereby valorizing the local oenological-

gastronomical products, along with the human and economic resources of the respective region. Throughout such 

an analysis, the organization responsible for the formulization of the territorial marketing plan fills out a series of 

online forms using the RT Software. The data which are inserted in the database are used to generate, 

automatically or semi-automatically, material for advertising of the area (including the website of the territory, 

online guides, brochures, etc.) and to support subsequent operational phases of the methodology. Rural areas in 

Eastern Europe may well benefit from the implementation of RT methodology for advertising and promoting areas 

for sustainable tourism development. 
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ABSTRACT 

Greece needs to be ready to meet the challenges of the new situation taking shape globally, emphasizing the re-

orientation of the development priorities in order to serve the ñgreen developmentò policy concept both inside the 

country and in the Balkan region as well. Greece will hold the Chairmanship of the Black Sea Economic Co-

operation in June 2010; in this capacity Greece should be ready to capitalize its competitive advantages through 

Balkan synergies in the green development sectors, such as the renewable resources and energy conservation.    

It seems that after decades of fighting, climate changes and energy conservation have made their way up into the 

agendas of the global policies. Besides the political aspect of the subject, it is to be acknowledged that the 

environmental protection is a multidisciplinary topic. So far, the contribution of the socio-economic sciences has 

been the concept and context of sustainability.  It is to be noted though that sustainable development has never 

been in fact a financially attractive case for big business. On the other hand, Governments faced conflicts between 

sustainable development goals, social policy goals and economic growth. Rather recently, the sustainable 

development concept has been replaced by the concept of ñgreen developmentò, either in the political or in the 

academic literature.  

This paper attempts to present the outlines of this new, green development concept in the case of Greece.  The 

definitions, the content, the incorporated aspects of the green development are introduced in the beginning.  An 

analysis with regard to the current situation of the physical environment in Greece is attempted, highlighting the 

main environmental problems of the country.  The analysis is followed by the aims and objectives of the green 

development policy, as they have been set by the European Commission and adapted by the Greek government 

recently. Potentials to incorporate the green development concept into the Greek foreign policy with reference to 

the countries of the wider Black Sea region are approached.  Focus is placed upon the renewable energy sources 

(RES), their types and their techno-economic characteristics; the RES are examined with reference to their 

contribution in the energy balance as well as with regard to the perspectives of their evolvement in the future. 

In overall, the whole set of analysis spotlights a track of questions to be further discussed. What the green 

development declarations and perspectives really are? A truthful response to the need for environmental protection 

or luxurious myths? An innovative solution to the unemployment issue or just a new sector for profits? An honest 

and ethical way out of the economic crisis? A challenge for initiatives and co-operation among countries or 

another field for catastrophic competition? Finally, can the new European policy for ñgreen developmentò really 

become green or/and developmental for Greece and the Balkans? 
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ABSTRACT 

The existing organic agricultural systems in Albania are characterized by small-sized and fragmented structures, 

far from being organized in groups and not integrated into supply chain. Thus, the establishment of the ever-

increasing fully-operating forms capable of permitting concentration of supply is taking on notes of urgency along 

with the provision of farmers with a contractual power. The perspectives of contribution to organic agriculture, 

aside from the market aspects, have to be seen in their broader sense.  It should be argued that the creation of the 

organic agriculture might contribute to the conservation of the traditional customs and practices. The possibility of 

using a higher premium than labour might encourage the population to deal in agriculture for much longer. Even 

the environmental aspect constitutes yet another determining factor to the development of organic agriculture. The 

agricultural activities have a significant impact on the structure, composition and quality of territory by provoking 

here and there degradation and impoverishment of the natural resources. The control over the utilization of the 

synthesis substances and other appropriate production techniques usher in benefits in both the territory and society, 

whose effects should work to keep the soils in good shape, in maintaining biodiversity and the sustainable 

development of rural areas. The organic agriculture has proven that it is able to provide efficient possibilities on 

diversification and penetration into the market, this when reference is being made to both marginal and less 

developed areas. These possibilities do guarantee a satisfactory return for farmers and retains a satisfactory use of 

the natural resources. We recommend a series of interventions in the integrated organic system to occur over an 

efficient action plan at the national level. In this context the organic agriculture enters into a bond with the 

programs of territorial development and the ecological conservation of the landscapes by justifying any type of 

oriented support by means of measures and specific interventions in the context of the environment policies. The 

presence of such policies constitutes one of the development of a connection between policies of territory 

conservation and agriculture in the strategic activities of the development program of agriculture, programs where 

the environmental policies, tourism and organic agriculture constitutes the entirety of a sustainable solution and an 

evaluation of food products, in the rural development and the protection of territory. The aim of the present 
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research work is to present a descriptive analysis of the structural and productive indicators of the organic and, at 

large, the whole agriculture sector in Albania. 
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ABSTRACT 

Nowadays in Albania, farming remains almost the same resulted from land reform at the beginning of transition. 

Land reform spoiled the agricultural system till then managed by the State, allocating the land into micro-size 

holdings according to an equality distribution principle. In brief, what emerging is that farm structure resulting 

from the shock has been consolidated itself during two decades about a self-sufficiency equilibrium rather than 

developing toward a market-oriented structure. Albanian agriculture is based on a farm around a 1 hectares on an 

average within a low external input and labour using technology. Why this static nature? So the hypothesis is that 

close to enduring land reform effects due to typical market inelasticity, there is a strength pillar of this peasant 

households equilibrium: farm structure consolidated during Albanian transition is a peculiar part-time smallholding 

which could be named ñtransnational part-time farmò. Inside this farm it is possible to make a distinction between 

two groups of household members: those who live and work full-time (or above all) in farm and those who live 

and work out of farm, usually in non-agricultural sector, and no rarely out of Albania. First group provides to itself 

food supply directed to guarantee food security and the smaller share of its money income; second group provides 

to first group the greater share of money income through remittances. The result is a quite solid livelihood system 

in the short term but vulnerable in the long period thanks to and because of the same factor: remittance flows. 

Under peasant economics behaviour hypothesis, households sort themselves into three regimes of participation in 

the food market ï buyers, sellers, and self-sufficient ï consistent with the relation between what would be the 

shadow price of food under self-sufficiency and the two effective market prices for the sale and the purchase of 

food supply. Therefore, into the Albanian contest, due to an agricultural food market non-profitability, farm 

household doesnôt demand credit to purchase land for orienting itself to the market. On the contrary, peasant 

household demands credit to strengthen its own self-sufficient structure. Credit demand is directed to land 

productivity increasing and to maximize that quota supply which is profitably addressable to the market to be 

excess auto-consumption and household saving store needs fulfilling. For peasant farm, surplus selling oriented is 

a residual quantity within a self-sufficient economics scheme. In this picture, Union of Savings and Credit 

Association relaxes remittance dependence constraint through the progressive substitution of remittance with the 

market. So prefiguring a large expansion and deep outreach into rural areas of microcredit system, it could be 

possible imagining the Albanian self-sufficient agricultural system as a sustainable rural development model 

capable to infuse stability to national macroeconomic equilibrium. 
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ABSTRACT 

The need of stronger competitive positions of agri-producers in Bulgaria has led to establishment of agri-producer 

organizations, a way of overcoming the barrier to agricultural produce marketing. The object of this article is to 

view the producer organizations in ñFruit and Vegetablesò sector in Bulgaria and on the basis of investigating their 

activity to find out how integrated actions could improve vegetable producersô competitive power. The nature of 

agri-producer organizations, as well as their possibilities and restrictions were cleared out. An evaluation of 

adjustment to both integration and collective actions of the Bulgarian agri-producers on the basis of a concrete 

research and adequate sources for further development in Bulgaria was given. The examination findings 

substantiated the need of urging forward the idea of setting up producer organizations. On one hand, due to their 

integrated actions in marketing, agri-producers obtained different benefits that were not likely to be achieved in 

case of lacking coordination. On the other hand, Bulgarian agri-producers were able to overcome many 

psychological barriers resulting from their former experience in the ex-socialist type cooperative farms.   
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ABSTRACT 

The 35 percent of EU total population uses the advanced Internet services. This rate is very low and has to increase 

in the next years, because the employed person needs ICT user skills. At first level the digital literacy and at 

second level the higher knowledge of ICT getting is very important. In the information society is very important to 

measure the digital literacy. In the World Internet Project evaluation did not find a significant disparity between 

the evaluation of average Internet usage knowledge and that of computer usage. In both cases, most people thought 

that their knowledge is good. Approximately every tenth person surveyed characterized their knowledge as 

outstanding and in a similar proportion of users thought their knowledge is weak. Taking part in organized courses 

and training can be helped to increase the digital literacy and ICT usersô skills. This takings part parallel 

decreasing with the increasing of ages. That is why we need take into account, how we can connect these ñolderò 

people to the lifelong learning programmes, where we use e-Learning tools.  

Nowadays, the importance of e-learning is growing rapidly, partly due to the information and communication 

technologies in the information / knowledge-based society to evolve. The aim is to enable the knowledge and skills 

to help the individual can be an active member of society, teamwork, motivation and possess the skills necessary to 

find place in the labour market. 

In the past, the spread of technology and the ensuing social change took many years or even generations. Today, 

the spread of computing technology and the social change it is inspiring occurring in a far more compressed 

timeframe. There are billions of people who need computing skills, but we do have the tools and technology now 

to spread basic computing skills.  

Nowadays it is very important the extension of computer skills education and access so that citizens of both 

developed and emerging markets are ready to benefit from the next wave of change. Enhancing infrastructure; 

developing basic global standards for ICT curriculum; creating initiatives to support relevant local programs and 

promoting ICT skills as essential to a community. These are the ways in which governments, educational 

institutions, and private industry can work together to mutual benefit and effect profound change. Global 

curriculum standards combined with local understanding of student needs can lead to very effective programmes. 

The movement of labour from rural villages to cities started with the industrial revolution and gave rise to new 

cities based on manufacturing economies. Today, the information age is connecting the world back to the village, 

reducing the need for rural people to leave their homes in order to seek out education and career opportunities.  

In the new paradigm, countries with the best use of technology and the best supply of skilled labour at the most 

competitive quality and cost are emerging as global winners. This massive base of learners needs computing skills 

to take advantage of newly evolving business opportunities. Large-scale initiatives that identify the most relevant 

skills and provide innovative delivery of education are increasingly in demand. 
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ABSTRACT 

Bulgaria's membership in the EU has changed the economic and social environment for labor market development 

in Bulgaria. This membership leads to many new opportunities and challenges, but also problems that have to be 

solved by the Bulgarian labor market.   

The objective of this study is to review and analyze labor market development in Bulgaria and to identify 

similarities and differences in the levels of main labor market indicators between Bulgaria and EU-27. The article 

brings out the main problems that the Bulgarian labor market faces in the context of the EU membership. The 

opportunities for reaching the average parameters of the European labor market are connected with some changes 

in the Bulgarian labor market policy which implementation will improve the efficiency of the labor market in 

Bulgaria. 
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LABOR MARKET SEGMENT ATION AND GENDER 

WAGE GAP IN UKRAINE  
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ABSTRACT 

Ukrainian women are on average much more educated than women in developing countries and they also tend to 

show higher participation rates, albeit smaller than menôs. They are also at least as educated as Ukrainian men. 

Women and men with identical characteristics show different patterns of participation to informality. This result 

reflects in different probabilities of women and men to move across states between the two periods under exam. 

This emerges clearly from the analysis of the transition matrices between labor market states. Both men and 

women show higher propensity to go to the formal sector from the informal one than vice versa. However, 

contrary to what is predicted by segmented labor market theories we find a higher concentration of women in the 

formal sector.  

On average, Ukrainian women do earn less than men and this is true both in the formal and in the informal sectors. 

However, when we decompose the gender earnings differential we find evidence of two very different patterns 

between the two sectors. In the formal sector the earnings differential is entirely due to the unexplained 

component, usually indicated as an indicator of wage discrimination. In the informal sector, on the contrary, when 

the earnings differential is significantly different from zero, it is entirely due to differences in the explained 

component (personal, household and job characteristics). 

Overall, these results can be interpreted as the evidence that the Ukrainian labor market is indeed segmented and 

that women suffer some sort of discrimination. This discrimination is not taking place through the segregation of 

women in the informal sector but, more likely, through different remuneration of characteristics in the formal 

sector, different career opportunities and the exclusion of women from the better remunerated jobs at the top of the 

hierarchy. This might also explain why women in the upper tier of the wage distribution experience higher 

earnings when they are self-employed compared than when they are salaried, both in the formal and in the informal 

sector.  
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THE PERCEPTION OF DISCRIMINATION AGAINST 

WOME N IN THE LABOR MARKET IN ROMANIA  

Rus Mihaela 
University Ovidius ConstanŞa, Romania 

ABSTRACT 

The differences between men and women in their various aspects are still present problems. In 1792, Mary 

Wollstonecraft published the first work that required the protection of the rights of women in society. Malcolm 

Payne (1997) stated that discrimination means the action of identifying individuals and groups with certain 

characteristics and treating them worse than people or groups with characteristics conventionally assessed. 

Tiggerman and Gardiner (1999) have attempted to show that women managers are more oriented toward tasks in 

such areas considered as specifically male (military, police) and less focused on interpersonal relationships in 

stereotypical contexts. 

These results were an argument against women, thus justifying the low proportion of women in management 

positions compared to men. This dichotomy between the ñfeminineò leadership style and the ñmaleò one is 

unjustifiable, since the management style is more influenced by contextual variables - such as the type of the 

organization, the hierarchical structure, the promoted policies, the management level - variables that have been 

neglected in studies of various kinds, and less by the variable of subjectôs gender. 

During the last half-century, the increase of racial, ethnic and religious diversity of the United States and the 

contrasts of wealth, education and social status separated most white individuals of the disadvantaged minorities, 

separation to which added the inequality between the sexes; America has been affected for decades by political 

movements and civil radicals, which, eventually, led to the adoption of legislative measures in order to protect the 

rights of different minorities. 
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MIGRATION AND SOCIAL  SECURITY OF THE 

MIGRANT WORKERS ON C RISIS TIME  

Irina Gorbe Persa  
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Bucharest, Romania 
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ABSTRACT 

Job mobility is a tool designed to balance the structural deficits on the labor market. Although any EU citizen has 

the right to work in any Member State with equal rights as the citizens of the host country, the immigrant always 

asks himself:  Is the right to social security granted?  

He seeks a job for his own and for his family benefit, without any prior connection with the idea that the 

movement on which he takes part contributes to an efficient labor market. Although there is a broad support of the 

concept of mobility in Europe, the main concerns are focused on the impact of migration flows from new Member 

States and not to guarantee social security rights.  

Regulation (EC) no. 883/2004, applicable as of May 1, 2010, will cover to a great extent the social security needs 

of the citizens from the European Economic Area.  

The article aims to highlight the main destinations of recent migration, the mobilityôs evolution within the 

European Union and how the global crisis is spreading its effects on migrants.  

Analyzing the actions undertaken by the European countriesô authorities in this area and the effects of these 

measures, the authors highlight the need for special monitoring of migrants during the crisis, also in accordance 

with fundamental human right to social security.  
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STRUCTURAL EQUATION MODELING IN THE 

CONSTRUCTION OF A STRACTURAL MODEL OF TH E 

REPERCUSSIONS AND CONSEQUENCES IN THE 

GREEK SOCIETY AND EC ONOMY OF BAL KAN AND 

EASTERN EUROPE COUNTRIES IMMIGRANTSô 

ENTRANCE  

Sofia D. Anastasiadou 
University of Western Macedonia 

Greece 

ABSTRACT 

Repercussions and consequences of Balkan and Eastern Europe countries immigrantsô entrance research is of a 

major importance in the Greek society and economy. The aim of this research is the identification and 

determination of these repercussions and consequences. More specifically, in the present research confirmatory 

factor analysis and latent class analysis were applied aiming mainly at the construction of a structural model that 

estimates Greek studentsô opinions in regard to repercussions and consequences of immigrantsô entrance in 

Greece.  
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ON THE MACROECONOMIC  IMPLICATIONS  OF 

EMIGRANTSô REMITTANCES : THE CASE OF 

ROMANIA, BULGARIA AND ALBANIA  
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ABSTRACT 

The process of transition in the case of the Balkan countries was accompanied by a a large scale of emigration 

from these countries. The employment of a considerable part of their labour force in the immigration countries was 

accompanied by an inflow of emigrantsô remittances. Remittances are considered the basic gain of migration for 

the emigration countries and their main ñcompensationò for losing (temporarily or more permanently) a part of 

their labour force. Whether remittances will contribute to the economic development of the country receiving them 

depends on how they will be used, that is which activities they will finance. Their exclusive use for consumption 

and imports for example is considered less development-stimulating than their financing productive investments. 

This paper investigates the impact of remittances on three basic macroeconomic variables namely consumption 

investment and imparts for three transition Balkan economies Romania, Bulgaria and Albania. The basic new 

element of the analysis is the use of econometric investigation on the basis of time-series analysis mainly because 

emigration from these countries only started less than 20 years ago. 
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MIGRATION OF HIGH QU ALIFIED HUMAN 

CAPITAL (BRAIN DRAIN ) 

Anestis D. Mantatzis 
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ABSTRACT 

The objective of this paper is to reflect on the most crucial aspects that constitute the issue of international 

migration of scientists and high qualified human capital among developed countries. Despite the fact that the term 

ñbrain drainò was firstly introduced on international bibliography in 1963 to draw upon the negative effects of such 

a phenomenon that mainly appear in case of underdeveloped and developing countries, the present study focuses 

on the pattern and the evolution of such a phenomenon in case of developed countries. Towards our efforts, the 

qualitative inquiry which we conducted in a census of Greek scientists and graduates of tertiary education who 

have been activated or are currently activated in developed countries abroad holds a central position in our study. 

The outcomes are relevant with the key factors that contribute with the decision making process of leaving our 

country for a better professional career abroad and provide us indications about the attitude of young people for the 

issue. The specification of our analysis about Greece constitutes only a part of our general interest in countries 

with relevant development level such as Spain, Portugal and Italy including estimations about the size, the 

composition, the level of education and the employment sector of the outcoming and the incoming human capital 

from and towards our country respectively. Finally, we supplement our discussion about the issue with a brief but 

substantial review on the most important causes, results as well as the main mechanisms throughout it is feasible to 

ensue benefits for the countries witnessing this phenomenon.       
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ABSTRACT 

Since the fall of Communism in Albania in 1991, a process of ñdemocratizationò has been initiated in the country. 

Following this, neighboring countries Greece and Albania have established tolerable economic and diplomatic 

relations. Hundreds of thousands of Albanians, legally or illegally, have come to Greece in order to pursue a job. 

These immigrants were sending annually to Albania the very respectable amount of 400 million US Dollars 

(Pettifer, 2001). Meanwhile, diplomatic and economic relations between Greece and Albania have improved 

considerably. The two countries have signed the Agreement on Friendship, Cooperation, Good Neighbourliness 

and Security in 1996. In addition, Greece supported steadfastly Albaniaôs efforts to move closer to the European 

Union. Greece is Albaniaôs second largest trading partner, with Greek products accounting for some 21% of 

Albanian imports, and 12% of Albanian exports coming to Greece. It is also the main foreign investor in Albania, 

with more than 400 million dollars invested. Greece is the fourth largest donor country, having provided 

development aid amounting to 73.8 million Euros. Thus, one can easily conclude from the above impressive array 

of activities, that Greece is helping Albania to move away from poverty and isolation, which the system of Enver 

Hoxhaôs Communist and ñculturalò revolution inherited to the country. An area of debate in the Greek-Albanian 

relations is the treatment of the Greek Ethnic Minority, by the successive Albanian Governments in the aftermath 

of Communism. The government of Albania maintained the infamous Minority zone (or new Apartheid Zone in 

European soil) for Ethnic Greeks which was created by Hoxhaôs regime. The minority zone was reduced from 103 

to 99 villages (excluding Himara), and many Greeks were forcibly removed from the minority zone to other parts 

of the country. Greeks were pressed enormously to change their names into Albanian ones, while use of the Greek 

language, was prohibited everywhere outside the minority zones. In the post-communist period (after 1991), the 

reopening of schools was one of the major objectives of the Greek Minority. The Albanian Government has 

attempted closing them down because of shortage of pupils; a possible result however of the Governmentôs actions 

to enforce Greek resettlement further north. The aim of this paper is the following: a) to present the repressive 

measures of the Albanian Government against the Greek Ethnic Minority of Northern Epirus .Today, the future of 

the Ethnic Greek minority in Albania is uncertain, b) to make clear to the Albanians that their entrance to the 

European Union depends on their respect of the human rights, religion language, education of the ethnic Greek 

community in Northern Epirus. After these measures have been taken, it is a realistic hope that the Albanian 

government will start easing the restrictions against the Ethnic Greek Minority in Albania.  

KEYWOR DS 

Northern Epirus, Ethnic Greek Minority, Education, Economic Relations 

JEL CLASSIFICATION C ODES 

I28, J15, N34 

                                                           
 cfragos@teiath.gr  

mailto:cfragos@teiath.gr


2nd International Conference 

ñThe Economies of Balkan and Eastern Europe Countries in the Changed worldò 

Department of Accountancy, Kavala Institute of Technology, 

May 7-9, 2010, Kavala, Greece 

44 

 

 

THE HUMAN CAPITAL IN THE INFO RMATION AGE  

(TRANSFORMATIONS IN THE CONTENT OF THE 
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ABSTRACT 

The study emphasizes on some new opinions concerning transformations of the human capital in the information 

age. The category ñhuman capitalò refers not only to the ñmarket type of economic organizationò. More than this, 

it is a main category in a forthcoming, near ñera of the accessò which overcomes the simple market exchange of 

expropriated and appropriated welfare goods and leads mankind to the thresholds of ñaccess to the welfare goodsò 

without a change in ownership and the high transactional costs for it. Human capital is far not a metaphor. Its 

availability or absence in a national economy is quite tangible. In the process of the human evolution ñthe 

knowledge turns into productive forceò. Today, owners of this ñproductive forceò are no longer the industrial and 

financial magnates but the millions intellectual workers, employees, experts and consultants working in the leading 

business sectors of modern global economy. 
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BALKAN AREAS  

Ana Anton Carp    
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ABSTRACT 

An ageing population and a low intake of the occupied population at the creation of financial resources to social 

insurances systems causes constant review of Social Security Systems. In case of systems' financial deficits, the 

question whether the standard parameters for the equilibration of the balance accumulation-allocation are well 

chosen arises. In fact, setting the standard parameters (contributions, allocation of GDP, standard age for 

retirement, contribution period) are as many variables of the redistribution model in the social insurances. When 

there is a significant change in the parameters and/or of the calculation method on the redistribution component, 

the responsible factors refer to these changes as reform of the Social Insurances System. The article proposes to 

examine the Social Security Systems in the Balkan areas. The case of study, Romania, shows that there really is a 

continues postponement of the reform, a movement of the population ageing cost in order to be borne by future 

generations. 
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ABSTRACT 

The present work estimates poverty and inequality indices in various groups that are known to have high 

contributions to poverty and inequality, such as farmers, pensioners, families with 3 or more children and families 

with children of age under 15 years old. Using the bootstrap technique, we estimate confidence intervals for these 

indices and explore the importance of specific characteristics of these groups such as the region of residence. For 

this purpose, we use household income data from the last Household Budget Survey (HBS) which covers the entire 

population of Greece conducted from February 2004 to January 2005 by the National Statistical Service of Greece 

(NSSG). In regard of the methodological issues, we chose the individual as the unit of analysis and the ñfamily 

equivalence scalesò used by Eurostat. 

KEYWOR DS 

Poverty, inequality 

JEL CLASSIFICATION C ODES 

D31, I32 

 

 

 

 

 

 

 

 

 

                                                           
 daggelop@upatras.gr 



2nd International Conference 

ñThe Economies of Balkan and Eastern Europe Countries in the Changed worldò 

Department of Accountancy, Kavala Institute of Technology, 

May 7-9, 2010, Kavala, Greece 

47 

 

 

FACTORS AFFECTING CONSUMERSô PURCHASING 

BEHAVIOUR TOWARDS GM FREE PRODUCTS IN A 

EUROPEAN REGION: THE CASE OF THE 

PREFECTURE OF DRAMA  KAVALA XANTHI  

Lambros Tsourgiannis 
Director of the Financial and Business Plan Department in the Prefecture of Drama ï Kavala ï Xanthi and  

Research Fellow in the Department of Accountancy,  

Kavala Institute of Technology, Kavala, 654 04, Greece  

 

Anastasios Karasavvoglou 
Department of Accountancy, Kavala Institute of Technology 

Agios Loukas 65 404, Kavala, Greece  
 

Giannoula Florou 
Department of Accountancy, Kavala Institute of Technology 

Agios Loukas 65 404, Kavala, Greece 

ABSTRACT 

This paper aims to identify the factors that affect consumers purchasing behaviour towards products that are free 

from Genetic Modified Organism (GMO-FREE) in a European Region and more precisely in the Prefecture of 

Drama-Kavala-Xanthi. Field interviews conducted in a random selected sample consisted of 337 consumers in the 

cities of Drama, Kavala, Xanthi, in November and December of 2009. About 71,2% of them (240 people) 

answered that would not buy a product that is Genetic Modified (GM), contains Genetic Modified Organisms or 

ingredients that are GM, or is derived from GM crops or animals that were fed with GM feeds. Hence, multivariate 

statistical analysis performed to identify consumers behaviour toward GM Free products. In particular, principal 

components analysis (PCA) was conducted in order to identify the factors that affect people in preferring 

consuming products that are GM Free. The factors that influence people in the Prefecture of Drama-Kavala-Xanthi 

to buy GM Free products are: (a) Their certification as GM Free or Organic products, (b) Protection of the 

environment and nutrition value, (c) Marketing aspects, (d) Price and Quality. Furthermore, cluster analysis was 

employed to classify consumers with similar buying behaviour and identified 2 groups of consumers: (a) Those are 

influenced by the product price, quality and marketing aspects and (b) those are interested in productôs certification 

and environment protection. Discriminant analysis was performed to assess how the identified factors derived from 

PCA could predict cluster membership. Non parametric statistical bivariate techniques were performed to profile 

the identified group of consumers regarding their personal characteristics and some other factors affecting their 

consuming behaviour. 
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